PROPERTY TAX RELIEF
PART 1: STATUTORY (IMMEDIATE) TAX RELIEF

Tax rates are reduced to generate no more than last year’s revenue and are further cut based on the local government’s past property tax increases – the higher the increase, the bigger the cut.

· Applies to homestead, second and rental homes, and all commercial properties for taxes to be paid for 2007.

· Limited override with supermajority votes or referendum

· Limit future growth to the change in personal income
· Schools are exempt

Depending on the county, taxes could be cut by 10 to 17%, resulting in an average taxpayer savings of almost $200 this year.  Over the next five years, barring local government overrides, taxpayers can expect tax savings of almost $15 billion.

PART 2: AMENDMENT 1 APPROVED BY FLORIDA’S VOTERS JANUARY 29, 2008
WHAT DOES AMENDMENT 1 DO?
1.  Doubles the homestead exemption

The new exemption applies fully to homesteads valued over $75,000 and partially for homesteads valued over $50,000.  This new exemption does not apply to school taxes.

· The first $25,000 is exempt from all taxes.

· The next $25,000 is taxable for all taxes.

· The next $25,000 is exempt from all but school taxes.

2.  Allows portability of Save Our Homes benefits

Portability will allow homeowners to transfer their Save Our Homes tax benefits from their old home to a newly purchased home. 

· The benefit is capped at $500,000.

· The 3% cap remains in place, regardless whether you stay in your current home or move to a new one.  Portability applies to homes purchased in 2007 and later, provided you owned your previous home on January 1, 2007 or later.

If you upsize, you will be able to apply the dollar value of the Save Our Homes tax benefit to your new home.  .  If you downsize, you will be able to apply the percentage of the Save Our Homes tax benefit to your new home.  
3.  Provides an assessment cap of 10% for all properties, not previously capped
While homestead properties are already capped at 3%, now all other properties, including rental properties, second homes, and business properties, will be protected from huge increases in valuation.  This new exemption does not apply to school taxes.
4.  Creates a new $25,000 exemption for business property, including office furniture, computers, machinery and equipment.
WHEN DOES AMENDMENT 1 TAKE EFFECT?
The amendment takes effect now and will apply to the values of property as of January 1, 2008.
WHEN WILL PROPERTY OWNERS BEGIN TO SEE THESE SAVINGS?

Savings will be realized with this year’s tax bills which will be sent in November 2008.
Call your local property appraiser’s office for additional information or questions.

